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Plan 2011 2012 2013 2014 2015 2016 ALLS 
Investment reduction in distribu-
tion systems 

1.205 3.518 2.690 2.518 2.410 2.659 15.000 

Sale of assets 1.000 2.000 5.100 1.900 - - 10.000 

Cost cutting in operations 300 900 900 900 1.000 1.000 5.000 

Other investment reductions 250 200 200 200 200 200 1.250 

Postponement of investments in 
sewage systems  

- 2.000 900 - -2.000 -900 - 

Subtotal 2.755 8.618 9.790 5.518 1.610 2.959 31.250 

Subordinate loans  8.000 - 4.000 - - - 12.000 

Review  of tariffs 1.122 1.552 1.215 1.295 1.330 1.499 8.013 

Subtotal 9.122 1.552 5.215 1.295 1.330 1.499 20.013 

Total 11.877 10.170 15.005 6.813 2.940 4.458 51.263 

 

Actual 2011 2012 2013 2014H1 2014H2 2015 2016 ALLS 
Investment reduction in distribu-
tion systems 

1.825 4.808 3.203 1.161 - - - 10.997 

Sale of assets 1.115 212 6.109 1.515 - - - 8.951 

Cost cutting in operations 747 887 1.381 581 - - - 3.596 

Other investment reductions 378 415 286 228 - - - 1.307 

Postponement of investments in 
sewage systems 

- 2.150 1.152 -23 - - - 3.279 

Subtotal 4.065 8.472 12.131 3508 - - - 28.130 

Subordinate loans 7.925 75 4.000 0 - - - 12.000 

Review of tariffs 1.128 2.200 2.170 809 - - - 6.307 

Subtotal 9.053 2.275 6.170 809 - - - 18.307 

Total 13.118 10.747 18.301 4.317 - - - 46.437 

 

 



 

 

 

 

-

 

 

        

The Consumer Price Index, change (%) 2,5 3,4 3,2 2,8 2,6 2,5 2,5 

The Building Cost Index Dec-Dec, change (%) 1,7 3,4 3,2 2,8 2,6 2,5 2,5 

Currency, Narrow Trade Index (points) 203,2 206,8 208,1 208,1 208,1 208,1 208,1 

Aluminium prices, average for the year ($) 2.085 2.143 2.197 2.251 2.307 2.366 2.425 
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KEY FIGURES 
 

2014 2015 2016 2017 2018 2019 2020 

EBITDA/Operating revenue 
 

61.2% 60.0% 60.7% 60.4% 60.3% 60.8% 58.7% 

Equity ratio 
 

32.7% 34.6% 38.0% 40.8% 43.9% 48.0% 52.6% 

Current ratio 
 

0.6 0.9 0.9 1.0 1.0 0.8 0.8 

(Interest bearing liabilities - Cash) / 
EBITDA  

7.2 6.8 5.5 4.9 4.4 3.8 3.4 
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Picture 1 - Revenues 
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Picture 2 – Income 
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Picture 3– Total assets 

 

 

 

Picture 4–Total debt 
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LIST 2014 2015 2016 2017 2018 2019 2020 

Power Plant 1,895 3,809 492 2,718 4,671 4,405 1,652 

Distribution system 3,854 5,626 5,430 5,888 6,009 5,972 6,348 

Other investment 632 831 617 581 593 608 623 

Total Investments 6,382 10,265 6,539 9,188 11,273 10,984 8,623 

 

 



 

 

 

Picture 5–Investment activities 
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Picture6– Amortization of long term loans 
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EBITDA/Operating income 60.0% 60.7% 60.4% 60.3% 60.8% 58.7% 

Equity ratio 34.6% 38.0% 40.8% 43.9% 48.0% 52.6% 

Current ratio 0.9 0.9 1.0 1.0 0.8 0.8 

(Interest bearing liabilities - Cash) / EBITDA 6.8 5.5 4.9 4.4 3.8 3.4 

 

 

 

18,5 
17,8 

19,3 

14,8 

15,9 

14,5 14,8 

5

10

15

20

25

2014 2015 2016 2017 2018 2019 2020

Amoritzation of long term loans in ISK billions 
R

e
v
ie

w
 

Net cash flow from operations 



-  

 

 

Review Budget Forecast Forecast Forecast Forecast Forecast

2014 2015 2016 2017 2018 2019 2020

ISK million ISK million ISK million ISK million ISK million ISK million ISK million

Operating revenue 28.406 39.952 42.074 43.908 45.746 47.879 49.983

Retail 19.387 29.289 30.487 31.904 33.319 34.769 36.282

Electricity 11.109 11.130 11.551 12.033 12.514 13.012 13.534

Hot water 10.124 10.473 10.925 11.470 12.013 12.565 13.138

Fresh water 3.201 3.260 3.398 3.563 3.729 3.898 4.076

Sewage 4.352 4.426 4.614 4.838 5.063 5.293 5.534

Wholesale 6.048 7.781 8.462 8.654 8.879 9.391 9.846

Electricity 5.796 7.537 8.208 8.388 8.600 9.100 9.363

Hot water 195 183 191 201 210 220 408

Fresh water 57 60 63 66 69 72 75

Asset sales 50 0 0 0 0 0 0

Other revenue 2.921 2.882 3.124 3.351 3.549 3.718 3.855

Expenses 14.672 15.982 16.514 17.373 18.180 18.792 20.654

Energy purchases 2.408 2.568 2.729 2.887 3.044 3.210 3.297

Transmission 3.054 3.184 3.317 3.438 3.560 3.684 3.812

Salaries and related expenses 4.089 4.652 4.958 5.263 5.525 5.724 5.867

Other operating expenses 5.121 5.578 5.510 5.784 6.051 6.174 7.678

EBITDA 13.734 23.969 25.560 26.536 27.567 29.087 29.329

Depreciation 9.030 9.329 9.545 9.715 9.930 10.158 10.343

EBIT 4.704 14.640 16.015 16.821 17.637 18.929 18.986

Financial income and expenses 2.283 -6.920 -6.648 -5.904 -5.101 -4.877 -4.674

Associates 1.076 1.143 1.113 934 968 1.004 1.076

Interest income -5.297 -5.491 -6.266 -5.927 -6.056 -6.050 -5.872

Interest and index related expenses 6.504 -2.573 -1.495 -911 -13 169 122

Other financial income (expenses) 0 0 0 0 0 0 0

Income (Loss) before taxes 16.387 7.720 9.367 10.917 12.536 14.053 14.313

Income tax -4.503 -1.540 -1.754 -1.797 -1.891 -2.169 -1.815

Profit (Loss) for the year 11.884 6.179 7.614 9.120 10.645 11.883 12.498

Income statement
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Review Budget Forecast Forecast Forecast Forecast Forecast

2014 2015 2016 2017 2018 2019 2020

ISK million ISK million ISK million ISK million ISK million ISK million ISK million

Assets 282.202 286.772 282.202 283.322 285.138 283.007 279.994

FIXED ASSETS 267.340 261.985 259.459 258.681 259.874 260.546 258.616

Property, plant and equipment 249.424 252.017 249.494 248.834 250.051 250.759 248.928

Intangible assets 1.454 1.632 1.772 1.905 2.031 2.149 2.260

Associated companies 58 58 58 58 58 58 58

Shares in other companies 1.235 1.235 1.235 1.235 1.235 1.235 1.235

Derivatives embedded in electricity contracts 3.913 3.999 3.923 3.768 3.617 3.463 3.253

Financial hedges 1.359 1.359 1.359 1.359 1.359 1.359 1.359

Other financial assets 9.696 1.523 1.523 1.523 1.523 1.523 1.523

Deferred tax assets 202 162 95 0 0 0 0

CURRENT ASSETS 14.862 24.788 22.743 24.641 25.264 22.461 21.378

Stock 369 371 372 372 372 372 372

Account receivable 3.729 3.946 4.142 4.290 4.436 4.615 4.796

Financial hedges 143 202 244 281 341 389 430

Other financial assets 165 167 829 811 785 757 717

Other short term assets 10.456 11.259 17.156 18.887 19.329 16.328 15.062

Cash and cash deposits 0 0 0 0 0 0 0

Equity and liabilities 282.202 286.772 282.202 283.322 285.138 283.007 279.994

EQUITY 92.359 99.252 107.112 115.612 125.206 135.980 147.308

Revaluation reserve 66.476 66.726 66.811 66.811 66.811 66.811 66.811

Translation reserve 188 569 702 702 702 702 702

Fair value reserve 2.342 2.425 2.453 2.453 2.453 2.453 2.453

Retained earnings 23.353 29.533 37.146 45.646 55.240 66.014 77.342

LIABILITIES 189.843 187.520 175.089 167.710 159.931 147.027 132.686

Long term liabilities and obligation 164.524 160.510 150.598 142.281 133.905 119.532 105.917

Long term liabilities 160.078 154.532 143.862 134.244 126.069 112.440 99.856

Retirement obligation 537 567 599 632 666 702 739

Other financial liabilities 7 7 7 7 7 7 7

Deferred tax liabilities 3.902 5.403 6.129 7.398 7.162 6.383 5.314

Current liabilities 25.318 27.010 24.492 25.429 26.026 27.495 26.769

Accounts payable 2.295 2.513 2.711 2.893 3.067 3.226 3.491

Loans and borrowing 65 202 277 1.323 223 229 235

Current liabilities of long term loans 17.244 18.710 14.362 14.426 14.060 14.350 13.238

Tax liabilities 0 0 960 433 2.126 2.948 2.884

Other financial liabilities 1.472 1.472 1.472 1.472 1.472 1.472 1.472

Derivatives embedded  in electricity contracts 0 0 0 0 0 0 0

Other current liabilities 4.242 4.114 4.710 4.883 5.078 5.269 5.450

Balance sheet
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Review Budget Forecast Forecast Forecast Forecast Forecast

2014 2015 2016 2017 2018 2019 2020

ISK million ISK million ISK million ISK million ISK million ISK million ISK million

Cash flow from operations

Profit (Loss) for the period 11.884 6.179 7.614 9.120 10.645 11.883 12.498

Financial income and expenses -2.283 6.920 6.648 5.904 5.101 4.877 4.674

Associates 0 0 0 0 0 0 0

Income taxes 4.503 1.540 1.754 1.797 1.891 2.169 1.815

Depreciation and amortization 9.030 9.329 9.545 9.715 9.930 10.158 10.343

Sales of assets -50 0 0 0 0 0 0

Retirement obligation 19 30 31 33 35 36 37

WORKING CAPITAL FROM OPERATION BEFORE INTEREST AND TAXES 23.104 23.999 25.591 26.569 27.601 29.123 29.366

CHANGES IN OPERATION'S ASSETS AND LIABILITIES 2.159 19 9 -27 -112 -170 -76

Income taxes 1.012 653 633 505 570 624 697

Interest income -4.330 -4.127 -4.717 -4.723 -4.924 -4.972 -4.853

Inerest expenses 0 0 0 0 0 0 0

Dividend (Received) 0 0 0 -960 -433 -2.126 -2.948

Other financial income and expenses -2.078 -1.699 -1.343 -624 -109 31 0

CASH FLOW FROM OPERATING ACTIVITIES 19.866 18.845 20.174 20.741 22.594 22.511 22.186

Cash flows from investment activities

Power plants -1.895 -3.809 -492 -2.718 -4.671 -4.405 -1.652

Utility systems -3.854 -5.626 -5.430 -5.888 -6.009 -5.972 -6.348

Other investment -632 -831 -617 -581 -593 -608 -623

Other investment activities 2.572 0 9.512 0 0 0 0

CASH FLOW FROM INVESTING ACTIVITIES -3.810 -10.265 2.972 -9.188 -11.273 -10.984 -8.623

Cash flows from financing activities

Proceeds from new borrowing 5.701 10.000 2.000 5.000 5.050 0 0

Repayment of borrowing -18.544 -17.815 -19.256 -14.822 -15.929 -14.527 -14.829

Proceeds from new borrowing from the owners 0 0 0 0 0 0 0

Change in current liabilities -1.765 0 0 0 0 0 0

Change in liabilities 0 0 0 0 0 0 0

CASH FLOW FROM FINANCING ACTIVITIES -14.607 -7.815 -17.256 -9.822 -10.879 -14.527 -14.829

Increase (decrease) in cash and cash equivalents 1.449 765 5.890 1.731 442 -3.001 -1.266

Cash and cash equivalents beginning of the year 8.993 10.456 11.259 17.156 18.887 19.329 16.328

Changes due to currency fluctuations 14 38 6 0 0 0 0

Cash and cash equivalents at year end 10.456 11.259 17.156 18.887 19.329 16.328 15.062

Statement of Cash Flow
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